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IMMEDIATELY
LARGE EXPANSIONS OF ELECTRICAL CAPABILITIES
MAY BE INAPPROPRIATE, MSU FACULTY MEMBER SAYS
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MISSOULA-"It is quite possible that current plans by utilities to greatly expand their
generating capacity are very inappropriate," says Richard Stroup, associate professor of
agricultural economics and economics at Montana State University, Bozeman, in the winter
issue of the "Montana Business Quarterly," published Thursday, March 20, at the University
of Montana, Missoula.
In !1is article, "Projecting Pacific Northwest Demands for Electricity," Stroup points
out that one factor left out of most projections until very recently has been the price
of electricity.

During the decades from 1940 to 1970, the rapidly increasing use of

electrical power occurred while the real price of electricity was falling substantially.
Since 1970, when the price of electricity began to rise relative to other prices, the
rate of increase in electricity usage has begun to decline.
"Taking price into account has a substantial effect on projections of electricity
demand," Stroup says, and warns that growth projections ignoring the influence of price
are likely to be dramatically wrong, with overexpansion and inadequate revenue as results.
Because the Pacific Northwest has enjoyed low power rates, made possible by
hydroelectric generation from sites now largely exploited, this region will probably feel
the impact of higher generation cost even more than the rest of the United States.

For

this reason, Stroup says, projections for this area, made without proper inclusion of
the price element, are especially susceptible to overestimation of power demands for the
next several decades.
- more -
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Other articles featured in the winter issue of the MBQ are:

"Economic Report to

the Governor," prepared by Maxine C. Johnson, director, and Paul E. Polzin, research
associate, Bureau of Business and Economic Research (BBER), University of Montana, Missoula,
and Maurice C. Taylor, associate professor, Department of Agricultural Economics and
Economics, Montana State University, Bozeman; "Indian Employment Practices in Montana,"
by Thomas 0. Kirkpatrick, professor of management in the UM School of Business
Administration; and "The New OSHA Noise Standard," by Robert B. Chaney, Jr., associate
professo:r of communication sciences and disorders at UM.
Copies of the

~1BQ

may be obtained for $1

each

in the University Center or from the BBER office at UM.

from the Associated Students Store
Subscriptions to the Quarterly

may also be obtained by writing to the BBER, School of Business Administration, University
of Montana, Missoula, Mont. 59801.
Joyce D. Zacek is MBQ editor for the BBER.
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